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Overview

1. Belt & Road hype
2. Reality on the ground
3. What’s ahead

Book: http://bit.ly/BeltRoadBook
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Great Expectations: China’s Vision
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China’s Marshall Plan?

China’s Belt & Road Marshall Plan

$140 Billion

Promised Investment




U.S. CONTRIBUTIONS TO THE MARSHALL PLAN COUNTRIES, 1948-1952

ICELAND MILLION USD

3,200
2,800
2,400

EUROPEAN PAYMENTS / NORWAY 2,000

UNION/OTHER REGIONAL AID g
/ ’ SWEDEN 1288

FINLAND

800
3 DENMARK ——400
] _Ik
NETHERLANDS
IRELAND UNION OF SOVIET
POLAND SOCIALIST REPUBLICS
EAST
Combined totals SELEEL, CZECHOSLOVAKM
LUXEMBOURG
HUNGARY
ROMANIA
YUGOSLAVIA
BULGARIA
SPAIN
PORTUGAL—
TURKEY
oo : : ALBANIA IRAN

Sources: Organization of Economic Cooperation and Development Information Services; ALGERIA SYRIA IRAQ

Office of the Chief of Statistics and Reports for the Agency for International Development; TUNISIA

“The Marshall Plan: Fifty Years After" by Martin Schain, New York, Palgrave, 2001.
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Belt and Road Participation

L

Canada

United States

(Jack Nolan and Wendy Leutert, Brookings, 2020)



Disappointment: Win-Win?

Multilateral Bank Projects China-Funded Projects
3.4%

89.0%

- Local Contractors

Chinese Contractors Foreign Contractors




CPEC’s Industrial and
Economic Zones Remain
Largely Uncompleted

China-Pakistan
Economic Corridor:
The Flagging Flagship

SEZ STATUS

® Complete
® Planned*
Under Construction

*Planned includes
announced, started,
and preparatory works.

Tracking CPEC Project Progress

OB 5B 10B 15B 20B 25B 30B 35B 40B 45B  50B 55B 60B 65B 70B 75B  80B 85B 90B

W Complete Construction Prep.Works [ Started B Announced B Delayed Bl Shelved Unknown
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Unmet Promises: Projects in the W. Balkans

2012 2013 2014 2015 2016 2017 2018 2019
Announcement Year
Status as of January 2020:
B Complete | Stalled Announced through Under Completion
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Building Battles
Japan far outpaces China in value of infrastructure projects in Southeast Asia

M Japan M China
$250B

200

150

100

Vietham Indonesia Philippines Singapore Thailand Malaysia

Source: Fitch Solutions (data provided 18 June 2019) (Bloomberg)



billions of current U.S. dollars H |tt| N g t h e b rea kS ?

220
200 A Management Nightmare

80 No criteria

P Lack of transparency

40 Poor oversight

120 —

00 Additional Challenges

. Most large projects disappoint

‘o Risky markets

40 Reluctance to cancel projects

Going it alone
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The Digital Second Wave




Government Buildings
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Federal Capital
*18.204 Km

Gilgit Baltistan
*466.584 Km
KhyberPakhtunkhwa
» 287.656 Km

Punjab

* 47.56 Km

2.22%

56.7%

35.08%

5.8%

Total Length
. 820 Km
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Freedom Score

Source: Freedom House avg. combined political rights and civil liberties scores (2009-2018)

PARTLY FREE FREE

NOT FREE

Where Are Huawei’s “Safe Cities”?

Pakistan

LOW INCOME MIDDLE INCOME HIGH INCOME

Income Level

Source: World Bank World Development Indicators (Sept. 2019)

. Asia

Africa

One Huawei “Safe City”
Agreement
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New Infrastructure ;
* Expansive: 5G, data centers, loT, artificial intelligence, satellite-delivered internet, blockchain, smart grids, smart , ' :ﬁ | ' u’
transportation ‘i 5
* Private-sector supply, state-owned enterprise demand \f
. |

* Challenges: subsidies & debt, coordination, U.S. export controls




Other Developments to Watch
The Great Debt Renegotiation
Multilateralization
“Health Silk Road”

U.S. and Allied Alternatives
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